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Statement of Financial Position As on 31 Asar 2081

NPR

Particulars

31.03.2081

31.03.2080

Assets

Cash and Cash Equivalents

626,721,937

618,140,730

Due from Nepal Rastra Bank

230,572,773

161,981,395

Placement with Bank and Financial Institutions

Derivative Financial Instruments

50,000,000

Other Trading Assets

Independent Auditor's Report
To the Shareholders of Green Development Bank Limited

Report on the Audit of the Financial Statements
Opinion

We have Audited the accompanying financial statements of the Green Development Bank Limited ("Bank”)

which comprise the statement of financial position as at Ashadh 31%, 2081 (luly 15, 2024), and the statement

of profit or loss, statement of comprehensive income, statement of changes in equity and statement of cash

golws for the year then ended, and notes to the financial statements, and summary of significant accounting
olicies.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the financial
position of the Bank as at Ashadh 31¥, 2081 (July 15, 2024), and of the financial performance and of is cash
flow for the year then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAS). Our ibilities under

Loans and Advances to BFIs

214,930,482

3,131,566

Loans and Advances to Customers

3,945,861,047

3,297,106,750

Investment Securities

649,461,464

498,988,217

Current Tax Assets

3,930,483

Investment in Subsidiaries

Investment in Associates

5,135,217

Investment Property -
Property and Equipment 70,835,210 80,826,526
Goodwill and Intangible Assets 463,300 1,135,424
Deferred Tax Assets

Other Assets

67,826,639

56,960,566

in the Auditor’s for the Audit of the Financial Statements
section of our report. We are independent of the Bank in accordance with the ICAN's Handbook of Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to the audit of the
Bank under provision of Company Act, 2063 and the rules thereunder, and we have fulfilled our ethical
responsibilties in accordance with these requirements and the ICAN's Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of
the financial statements of the current period. These matters were addressed in the context of the audit of the
financial statements as a whole, and in forming our opinion thercon, and we o not provide a separate opinion
on these matters. ined the ibed below to matters i

in this repor.

Total Assets

5,811,808,069

4,772,201,656

Particulars 31.03.2081 31.03.2080
Liabilities

Due to Bank and Financial Institutions 93,382,448 172,259,892
Due to Nepal Rastra Bank - -

Derivative Financial Instruments

Deposits from Customers

4,971,734,256

3,903,881,170

Borrowings 33,750,000 25,000,000
Current Tax Liabilities 2,147,230 -
Provisions 885,465 361,548

Deferred Tax Liabilities

843.716

1,816,355

Other Liabilities

80,811,387

79,634,743

Debt Securities Issued

Subordinated Liabilities

Amember of
mgiworldwide «

Pt eepeaeE e B
past dues for more than 12 months, then the acrual of

interet income is suspended irrespective of the value of
collateral,

The manual intervention s required for the interest

« Test-checked the interest income recording with

* Test-checked the premium charged on sampled

Total Liabilities

5,183,554,502

4,182,953,708

Equity

Share Capital

538,722,000

519,000,000

Share Premium

1,809

1,809

manual computation on sampled borrowers.

Retained Earnings

37.901.733

27,759,961

Reserves

51,628,024

42,486,178

na s borrowers from the re

resogniton process. Hence, i crats  risk of improper | aken by the management. i
‘application of guidelines and determination of the fair 3
value of the collateral. S0, this may have an effect on the

recognition of nterest income of the bank. Therefore, we | QUF Result: We considered the interest recognition

Total Equity Attributable to Equity Holders 628,253,566 589,247,948
Non Controlling Interest
Total Equity

Total Liabilities and Equity
Contingent Liabilities and Commitments 57,563,557 41,644,059

Net Assets Value per share 116.62 113.54

Statement of Profit or Loss For the year ended 31 Asar 2081

Given IP;.-, Bank's substantial c_mdll exposure to a wide asset classification provisioning pertaining to NPR
BimLammAT Particulars SLOS2081 31032080
e e s e o Interest Income 566,085,184 523,470,910
e i o N o Interest Expense 393,078,943 364,719,256
Net Interest Income 173,006,240 158,751,654
Fee and Commission Income 20,001,282 16,089,615
Fee and Commission Expense 696,233 319,069
performing assets, and compliance with asset
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have considered it as Key Audit Mater.

628,253,566
5,811,808,069

589,247,948
4,772,201,656

Tdentification_of Non-Performing Advances and
provisioning of advances
(Refer Nole no. 46 & 47 read with 3.4 of Notes to | Our audit approach included testing the design,
Financial statements.) operating effeciveness of intemal contols and
substantive audit procedures in respect of income
recognition,  asset  clasification  provisioning
pertaining to advances. In particular:

Loans and advances consttute 71.59% ofthe Bank's total
assets and are governed by Nepal Rasira Bank (NRB)
Directives, alongside circulars, notces, and guidelines
issued periodically by NRB. These guidelines provide a

* We have evaluated and understood the Bank's

analyzed  and understood
systems/applications used and key IT tested the
operational effectiveness of relevant conirols,
including involvement of manual process and
manual controls in relation recognition, asset
clasification  provisioning  pertaining  to

As per NRB Directive 4, Bank shall measure Impairment

Toss on loans and advances at the higher of the following.

 Amount derived as per nomms prescribed by NRB for | ,
A ined s per

of the recorded amounts, loan documentation,
examined the statement of accounts, indicators of
impaiment, impairment provision for non-

adopting ncurred loss model.

* The Bank has opted to apply carve-out for the
treatment of Impairment of loans and advances.
Accordingly, higher of the above is taken as
impairment loss for loans and advances.

determination of associated provisions and write-off.
classification and provisioning pertaining to et Fee and Co ission Income 19’305’049 15’770’546
Bt Net Interest, Fee and Commisson Income 192,311,289 174,522,200

The Bank's Portfolio of loans and advances amounts to

R LTI r ik ok | Ve i ot e of e Net Trading Income - 3
¥) ST AT EHUE AT FTHTE TR SRS S Fareus T PR sy | (e e ) | i v i ther Oporati 4,20,,0/9 1,042,549
‘ T i T T and discussed the provisions made with senior Other Operatlng Income > i ( 3 y )
HETE T ST TSET SATaweh JuHe, HTE a1 URETS T THT 8T ST~ Jrgut T e e PN Total Operating Income 196,818,368 LELLEE

: - : i X il i 7y ::pi];Adnw Pt Impairment Charge/ (Reversal) for Loans and Other Losses 27,631,075 54,502,370

Identificationof performing and non-performing advances
relis on the Bank's Information Technology System,

Net Operating Income 169,187,293 118,977,284

TR TfEen @R R (% Fte) a

[P RO i s o S Operating Expense

STEY AT TTTTOT TT SESTRT @THT fiT R0¢2/ 23/ 2% TRY (2) Uk fa Sshoh Soerdt aat | |oomisismsiere W”%L Pe[;sonnelgEngnses 63359316 49884116

Tl v 1T Tty TRGHT & | i R0¢2/27/ 2y TAHE T o TS fafidsd =30 Other Operating Expenses 30,856,429 29.723.038

FRER 0E To.fe.uw. we fremie fatregare awars qia 98 seidaq g a9 s A Depreciation & Amortisation 14,558,092 13,543 462

IR T oft gichrer Fnfueet fafaes, TRAIVRAT, T, SHTSHTUSIAT et et gt Operating Profit 60,413,456 25,826,668
“ 3 : 3 Non Operating Income - -

fereTemT STErmate O FEW g STUHT SPREHIEE W aTiier STEReT T 9ET T qer S e Non Operating Expense 1,113,039 864,735

e T s S |

identifction, lasification, and provisioning ofloans and
dy Key Audit Matter. |

Profit Before Income Tax
Income Tax Expense
The Bank has tolal investment securities of NRs, | Review of accounting policies adopted by the Bank

649,461,464.65 as at 31 Ashadh 2081 classified into | b25ed on Nepal Financial Current Tax

diffrent categories as Investment sccuriies measured at | Directives issued by NRB' and compliance of the
e s e iy e | e Deferred Tax

FoaTelh AT ST,
Frot afua

TTET TR ATTLOT AT Tl AT ST

59,300,417
18,558,833
19,348,122

(789,289)

24,961,933
8,466,262
9,343.694
(877,432)

Investment Securities valuation
(Refer Note no. 4.8 of Notes to Financial statements,)

‘We applied following procedures in respect of ar
Investment verification:

2. aTfieh TTETROT ST 9T A 3TSggT SeeriEe SATHAT SV FHTOTISTHT et 1 Pt e | Fton st s s gr"%t iir th; Per;)old 40141954 164h 671
. A e ¥ N securities measured at amortized costand Investment rofit Attributable to:
SetElia aiter—as 7/ Teaumet @rar . (BOID) s faarur afed s1mopAT ufterr ge s Clasienin o imstnet ot o s | vy s s T !
(BOID) e SRS L Equity-holders of the Bank 40,741,584 16,495,671

(STERY: TRTRRaT WHTOTIS |7 3127 Y YR ) |remT ford 31eg &7 S0y |
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comprehensive income warrant management judgement | Verification of valuation of investment on sampling
and it impacts on valuation of investment securities and | b2 in eference (o its cost and quoted market price
impaiment allowance. asthe case may be.

P y

Non-Controlling Interest
Profit for the Period
Earnings per Share
Basic Earnings per Share 7.56 3.18
Diluted Earnings per Share 7.56 3.18

ed 31 Asar 2081

A

40,741,584 16,495,671

Verification of impairment allowance provided for
different investments in commensurate with NFRSs

Due 10 the percentage of volume over total asets and the

Our Result: Accounting policies, classfication,
valuation, and impairment allowances for the.
investments are considered acceptable.

Py

Statement of Other Comprehensive Income For the y

NPR
31.03.2080
16,495,671

31.03.2081
40,741,584

Particulars

* Oblained understanding of the Bank’s IT control
environment, It poliies, and key changes during
the audit period.

* Reviewed the IS Audit Report and discussed with
IT team on compliance to Key IS controls.

* Reviewed the design, i ane
operating effectiveness of the Bank's General IT
control over the key IT system that re citical to
financial reporting on test check basis.

Our Result: We considered the  information
technology system and their relevant controls to be.
adequate.

%,

Profit for the year
Other Comprehensive Income, Net of Income Tax
a) Items that will not be reclassified to profit or loss
Gains/(losses) from investment in equity instruments measured at fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Income tax relating to above items
Net other comprehensive income that will not be reclassified to profit or loss
b) Ttems that are or may be reclassified to profit or loss
Gains/(losses) on cash flow hedge - -

Appropriste IT General Controls and application control
are required to ensure that such IT systems are able to
process the data, as required, completely, accurately and
consistently or financial reporting.

We have considered this as a key audit matter as any
control lapses, validation filures, incorrect nput data and
‘wrong extraction of data may result in wrong reporting of
data to management, stakeholders,and regulators.

10,562,768

(611,1606)

3,168,830.4
7,393,937.5

(183,349.8)
(427,816.2)

Safth Teh STl TS TTLOT ST 97T fe 1S | Othe atormation Exchange gains/(losses)(arising from translating financial assets of foreign - -
% ar / N 2 I o chm:\ but does not include :L:‘;;:‘.l“:f;gi:;cm; gy reporl. i operation) - -
FOHT 70 AT $eeh! SAThel T TTHT 91T fem ar wfatafer (sherdt) drem aog g7 | e i o e o ot ko e 1 omer | INCOMe tax relating to above items - -
assurance conclusion thereon.

Reclassify to profit or loss - -
Net other comprehensive income that are or may be reclassified to - -
profit or loss
¢) Share of other comprehensive income of associate accounted as per
equity method
Other Comprehensive Income for the year, Net of Income Tax
Total Comprehensive Income for the Period
Total Comprehensive Income attributable to:

Equity-Holders of the Bank

Non-Controlling Interest
Total Comprehensive Income for the Period 40,313,768 23,889,609

Statement of Cash Flows For the year ended 31 Asar 2081

0 e e ket NPR
Parficulars 31.03.2081] _ 31.03.2080
CASH FLOWS FROM OPERATING ACTIVITIES

566,085,184 3523470910

Interest Received
Fee and Other Income Received 20,001,282 16,089.615
gn;emioml L::issmn:: mvsr;:.pmenllmions, :7r\:\=nv::ﬁd; ofl;\,:rl\al';on\:ol’; e i Dividend Received ] . 271’962 =
" oo i e creumstace, b o fr e e o xprsing snopionon e eroaenesot | RECCIpts from Other Operating Activitics (3934027385911133 5 6(411 (;41% 34518
(319,069)

the Bank’s internal control. e - i Il’lt erest Pal d
\ Commissions and Fees Paid (696,233)
(63,359.316)]  (49,884,116)

related disclosures made by the management,
Cash Payment to Employees

In connection with our audit of the financial statements, our responsibility s to read the other information
identified above when it becomes available and, in doing o, consider whether the other information is
materially inconsistent with the financial statements o our knowledge obtained in the audi, or otherwise
appears (o be materially misstated. When we read the annual report, if we conclude that there is a material
misstatement, therein, ired to request it

the material misstatement.
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N

Responsibility of Management and Those Charged with Governance for the Financial Statements

(@27,816)
40,313,768

7,393,938
23,889,609

P , or i
alternative but 10 do so. Those charged with Govemance are responsible for overseeing the Bank's financial
reportng process.

40,313,768 23,889,609

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due 1o fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatement can arise from

As part of an audit in accordance with NSASs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtained audit evidence that is
’ s S S
P
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

Wit faamor A £

#ft ST FAEIHTERT,

TG T SHATHE SehehT ATR! AT ek BTRITOT TTehT SRITSTHTY Seheh! 3TTRI aF Roco/ <2 T
AT, T AR TEHTeT SHTRIT Sshehl U BRI (e o FETER el S8
75 GfeTed aier TieR foremor AThd STHeRRT TR |

S gt T AR SHAF A e TNT FER B - Other Expenses Paid (59,600,543)[  (85,090,143)
q: i st e o NN Operating Cash Flows before Changes in Operating Assets and 73,858,510 38,505,395
SFPT HT.F.06%/ 0co T Roco/0c? AT T Taitd TarOTEThT JEICTE AR T STFT . o s it s et g ottt | Liailifies

based on the audit evidence obtained, whether a material uncertainy existsrelated to events or conditions
that may cast sgnificant doubt on the Bank's ability to continue s a going concen. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor report to the related disclosures
inthe financial satements or ifsuch disclosures are inadequate, to modify our opinion. i
based on the audit evidence obtained up to the date of our auditor's report. However, future events o

TH D |
fidw

(Increase) Decrease in Operating Assets
Duc from Nepal Rastra Bank ] .
Placement with Banks and Financial Institutions

(68,591,378)
50,000,000

(60,756,482)
(50,000,000)

.. R0\R /0T0 AT, Roco/05d |afg afawa

Rkl 42,30,00 000/00| 43,<18R,000/00  3.c0% “M : Other Trading Assels - .
Erakalaiig ¥%,90,33,02,84%/ 00| 4,2,2¢,0¢0%%/00] R2.0c %] :“:““ mimt Loans and Advances to BFIs (211,798.916) 21,018,704
et M Hebert 280,3¢,48.2%0/ 00/ ¥ 36,20,3%, 215 /00| R0.3« %| [EEEEEE et kst en e e Toans and Advances to Cusiomers e
% ah_\Fﬁ: PITCI?.Df aar c_"PTFﬁ 3,?%,\32,°i,®L§0/ o0 3]%X'L\éliglox\3/ oo zi,ic % with those charged with govemsnmregaming,amongome.mammnapunnenspmpe;m I[Icféaszs(eﬁsecrease) n Operating Liabilities

e & R,3%,40,%8%/00| 20,€19,03,39/00| 2%.00 B|  \iyismeag I e s nineml it (S TR TP TRinancials Insttutions (78.87744%) (36,401,210)

‘We also provide those charged with govemance with a statement that we have complied with relevant ethical

TE GATHT 2 2% % €92/ 00 ¥ 01 ¥9 weY /ool 2¥%.R¢ % requirements regarding independence, and to communicate with them all relationships and other mattrs that Due to Nepal Rastra Bank i =
TR ST 3.2¢ b.4%| 230.0% %| 1 S ; : wew  |Deposit from Customers 1,067,853,086] 1,018,617,362
: o s s i ol s e el e bt iyt [ BoTTOWiNgS 500000 25000000

3. uftraew qu s faferen e ave Iuafed T wiasrn T o FXE aee asareE
N Report on other Legal and Regulatory Requirements
T 3AT.T.R0¢2/ ¢R I YT THTT FEHehT STk HRITRAT faartor f STar ol & | . s e
belief were necessary for the purpose of our audit; the returns received from the branch offices of the Bank,
= though the statements are independently not audited, were adequate for the f the audit; the fir ial
%4 | Amds ATA. 059/ SR (% AEARRT s@ferm e et ot e
- Companies Act 2063, and they are in :;Nemn\l ‘with the books of accounts of the Bank, and the accounts and
p 78T HehelT 4 379 ¢3 FUS Lo AT
R. ST IS qAT T ¥ 37 3¢ FUS ¥2 AT
* Bank has tion for- ‘the ir
3, ab’—d— H—;qﬁ{ < 3:‘7;' Qe ah—ag “3 g and risk bearing fund are adequately maintained;
X¥.

Other Liabilities
Net Cash Flow from Operating Activities before Tax Paid
Income Tax Paid
Net Cash Flow from Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investment Securities
Receipts from Sale of Investment Securities
Purchase of Property and Equipment
Receipts from Sale of Property and Equipment
Purchase of Intangible Assets
Purchase of Investment Properties
Receipts from Sale of Investment Properties
Interest Received - -
Dividend Received = o
Net Cash Used in Investing Activities (159,503,117)] (376,616,420)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from Issue of Debt Securities - -
Repayments of Debt Securities - -
Receipts from Issue of Subordinated Liabilities - -
Repayments of Subordinated Liabilities -

19,722,000 -

2,875,153
188,379,124
(18,558,833)
169,820,290

(150,473,247)
(4,566,777)

672124
GI35517)

11,932,865
200,365,444
(8,466,262)
191,899,182

(356,702.633)

in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

To the best of our information and according to the explanations given to us, i the course of our audit, we
observed that:

Q0.197,643)
283856

investors, the capital fund

records of the Bank proper the
* The provision for possible impairment of the assets of the bank are adequate as per directives issued by
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Sanst the interest of depositors and investors.

 We did not come across cases of accounting related fraud and the cases where the board of directors or any
director or any office bearer of the Bank has acted contrary to the provisions of law caused loss or damage
tothe Bank, i i ion of the funds o irectives of Nepal Rastra Ban.

* Also, the Bank has provided the required financial and other information to its sharcholders and the Bank
appears to be able 1o serve its long-term liabiliies out ofits assets.

Receipt from Issue of Shares
Dividends Paid

Interest Paid

Other Receipts/Payments

Net Cash from Financing Activities

4931401
4931401

(21,457.967)
(1,735,967)

3 Ston Kafl & Associates » 3 P 4 1ve 8,581,206] (179,785,837
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T I TAT FT TSR] AT 0,20 TTART G AT T/ ST & 3,3%,00,33%/- S Effect of Exchange Rate fluctuations on Cash and Cash Equivalents Held
ToaeoT T SRR GETi-a aT a9e ST W{g‘ | ek Cash and Cash Equivalents at Asar 31, 2081 626,721,937 618,140,730




